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Given the multi-layered complexity of the beast, an overview of
healthcare investing is difficult to imagine. But Lewis Lorton tackles
each piece of the puzzle and foreshadows potential pitfalls. The single
biggest issue to confront is the broad and complex environment of
healthcare. How difficult are the legislative and regulatory issues? How
fragmented are the medical markets? How powerful are the competitors?
How accepted is the technology? This article presents a thoughtful
checklist to assist investors considering an investment in this arena.

Our interest in internationally based private equity leads us to an
insider view of venture investing in China. While we may read much
about China in general, not often do we have a chance to learn first-hand
about venture capital activity in this giant and rapidly changing Asian pow-
erhouse. David Ahlstrom, Garry Bruton, and Eunice S. Chan lead us
through all the interesting questions: How to source deals? How to man-
age portfolio investments? How to exit? Some answers may seem natu-
ral and obvious to you, but others will surely surprise.

Our final article asks a provocative question: Does the U.S. gov-
ernment’s Small Business Innovation Research program do us any
good? My own knee-jerk response to this question may be similar to
yours. But Josh Lerner, of Harvard University, has tackled this question
in a scholarly and insightful manner, and his answers may propel us all
to rethink our judgement.

James E. Schrager
Editor
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